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INDEPENDENT AUDITORS’ REPORT

To the Members of OnArt Quest Limited
Report on the Audif of the Financial Statements
Opinion

We have audited the financial statements of OnArt Quest Limited (*“the Company™), which comprise the Balance
Sheet as at 31 March 2019, the Statement of Profit and Loss (including other comprehensive income), Statement
of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information (together referred to
as “the financial statement™). '

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in.India,
of the state of affairs of the Company as at 31 March 2019, its loss and other comprehensive income, changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Ind AS Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant‘to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have. fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the addit evidence we have obtained is sufficient and
appropriate to provide a basis for ouropinion,

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the board’s report, but does not include the financial
statements and our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any form of
assurance concluston thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. [f, based on the work we
have performed, we conclude that there is a material misstatement.of this other information, we are required to

report that fact. We have nothing to report in this regard.
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Management’s Responsibility for the Financial Statements

The Company®s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting. principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
ofthe assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for ovérseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error,-and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individualiy or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As pait of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the.audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide @ basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to desigh audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible far
expressing our opinion on whether the company has adequate internal financial controls with reference
to the financial statements in place and the opérating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

» Conclude on the appropriateniess of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company s ability to-continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the refated disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up 10 the date of our auditor’s report. However, future events or conditions
may cause the Company (o cease to contiftue as a going coneern.
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« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit. '

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a
stateiment on the matters specified in paragraphs.3 and 4 of the Order, to the extentapplicable.

2. (A) Asrequired by Section 143(3) of the Act, we report that:

a} We have sought and obtained all the information and explanations which to the best of our knowledge-
and belief were necessary for the purposes of ouraudit,

b} In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement
with the books ofaccount.

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March 2019 taken on
record by the Board of Directors, none of the directors is-disqualified as on 31 March 2019 from being
appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Compariy and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B.T‘F.

(B) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company does not have any pending litigation as on 31 March 2019 which would impact
its financial position.

ii.  The Company did not have any long-term contracts including derivative contracts outstanding at
31 March 2019

iii.  The Company does not have any dues on account of Investor Education and Protection Fund

v, The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
in these financial stafements since they do not pertain to'the financial year ended 31 March 2019.

-
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{C) With respect to the' matter to be included in the Auditors” Report under section 197(16):

According to the jnformation and explanation given to us, the Company has not paid any managerial
remuneration during the current year and accordingly the requirements as stipulated by the provisions
of section 197(16) of the Act are not applicable to the Company.

For B S R & Associates LLP
Charrered Accountants
ICAI Firm Registration Number:116231W/W-100024

Vs

Rakesh Dewan

Place: Gurugraim Partner
Date: 12 June 2019 Membership No. 092212
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Anrnexure A referred to in our Independent Auditor’s Report of even date to the members of OnArt Quest
Limited on the financial statements for the year ended 31 March 2019.

()

(i)

(iii)

(iv)

)

(vi)

(vii)

(a)

(b)

(c}

(a)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

The Company has a regular programme. of physical verification of its fixed assets by which all
fixed assets are verified once in three years. In our opinion, this periodicity of physical verification
is reasonable having regard to the size of the Company and the nature of its assets. In accordance
with this programme, physical verification of fixed assets has not been carried out during the current
year.

According to the information and explanations given to us, the Company does not hold any
immovable property in its name. Accordingly, paragraph 3(i)(c) of the Order in not applicable to
the Company.

The inventories have been physically verified by the management during the year. According to
the information and explanations given to us, the procedures for physical verification of inventories
foilowed by the management during the year are reasonable and adequate in relation to the size of
the Company and the nature of its business.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions
of paragraph 3 (iii) of the Order are not applicable to the Company.

According to the information and explanation given to ug, the Company has not entered into any
transaction related to foan, Investiments, guarantees and securities to which the provisions of Section
185 and 186 of the Companies Act, 2013 are applicable. Accordingly paragraph 3(iv) of the Order
is not applicable.

As per the information and explanations given to us, the Company has not accepted any deposits
as mentioned in the directives issued by the Reserve Bank of India and the provisions of section 73
to 76-or any other relevant provisions of the Companies Act, 2013 and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not applicable,

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the Companies
Act, 2013, for any of the services rendered by the Company. Accordingly, paragraph 3(vi) of the
Order is not dapplicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted / accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, goods and services tax, cess and
other statutory dues have generally been regularly deposited by the Company with the appropriate

R
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(viii)

(ix)

(x)

(x1)

(xii)

{xiit)

(xiv)

(b)

authorities. As explained to us, the Company did not have any dues on account of duty of customs
and employees' state insurance.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income-tax, goods and services tax, cess and other statutory dues were
in arréars as at 31 March 2019, for a period of more than six months from the date they became
payable.

The Company does not have liability in respect of service tax, duty of excise, sales tax and value
added tax since effective | July 2017, these statutory dues have been subsumed into goods and
services tax,

According to the information.and explanations given to us, there are no dues of income tax and
goods and services tax which have not been deposited with the appropriate authorities on account
of any dispute.

According to the information and explanations given to us, the Company did not have any
outstanding dues to any financial institutions, government or debenture holders during the year.
Accordingly, paragraph 3 (viii} of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

According to the infarmation and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not paid any managerial remuneration as stipulated
under the provisions of Section 197 of the Companies Act 2013. Accordingly, paragraph 3 (xi) of
the order is not applicable.

According to the information and explanations given to us, the Company is not a nidhi Company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, transactions- with the related parties are in compliance with Section
177 and 188 of the Adt, where applicable and the details of such transactions have been disciosed
in the financial statemenits as required by the applicable accounting standards.

According to the information and explanation given to us and on the basis of our examination of

the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

L
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{xv) According to the information and explanations given ta vs, the Company has not entered-into any
non-c¢ash transactions with directors or persons connected with him covered by Section 192 of the
Act. Accordingly, paragraph 3(xv) of the Order is not applicable.
(xvi) According to the information and explanations given to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India Act, 1934,
For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231TW/ W-100024
Lo
Rakesh Dewan
Place: Gurugram Partner
Date: 12 June 2019 Membership number: (92212
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Annexure B to the Independent Auditors® report on the financial statements of OnArt Quest Limited
for the year ended 31 March 2019.

Report on thé internal financial controls with reference to the aforésaid financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

Opinion

We have audited the intérnal financial controls with reference to financial statements of OnArt Quest
Limited (*the Company”).as of 31 March 2019 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2019,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential.components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting, issued by the Institute of Chartered Accountants of
India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls. with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness-of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referied to as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidarice Note
require that we comply with ethieal requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate: infernal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements inciuded obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

]
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Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable dssurance regarding the reliability of financial reporting and the preparation of financial
stateinents. for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of fecords that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions -of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For B S R & Associates LLP
Chartered Accouniants
Firm's Registration No, 116231 W/W-100024

L

Rakesh Dewan

Place: Gurugram Partner
Date: 12 June 2019 Membership No. 092212




OnArt Quest Limited

Balance Sheetas at 31 March 2019

{All amounts in INR, unless otherwise stated)

Note Asat Asat
31 March 2019 31 March 2018

Assets
Non-current assets
Praperty, plant and equipmest 3 281,846 3,60,587
Intangible assefs 4(a) 38,45,879 49,91 916
Intangible assets under development 4(b) 3,88,635 588935
Income tax assets {net) 5 322,210 81,331
Other non-current assets 6 13.47.334 -
Total non-current asscts 63,86,204 £0,32.769
Current assets
Inventories 7 9,198 8,853
Financial assets

Trade receivables 8 6,31,426 -

Cash and cash-equivalents 9a 14,44,803 10,99,197

Bank balances other than cash and eash equivalents mentioned above 9b 1,15,808 1,15,808

Other financial assets o 7.98,336 3,29,874
Othier current assets 11 36,06.433 44,99.947
‘Total current assets’ 66,06,004 . 60,53,679
Total assels 129,92,208 120,386,448
Equity and liabilities
Equity
Equity share capital 12 5,960,900 5,90,900
Other equity i3 46,28 078) (11.75.314)
Total equity (40,37,178) (5,84,414)
Liabilitics
Non-current liabilities
Provisions 14 79,801 32,204
Total non-current liabilities 79,801 32,204
Current liabilities
Financial liabilities

Trade payables 5

- total outstanding dues of niicro enterprises and small enterprises 61,516 -

- total outstanding dues of creditors-ather than micro entérprises and small enterprises 161.07,247 119,28,001
Other current liabilities 16 7.80.822 7.10.657
Total curient liabilitics 169.49,585 126,38,658
Total liabilities 170,29,386 126,70.862
Total equity and liabilities 129,92,208 120,86,448

The accompanying notes are dn integral part of thesé finadcial statements
As per our report of even date attached

For B 8§ R & Associates LLP
Chartered Aceountants
Firm registration number; 116231W /W-100024

Vs

Rakesh Dewan
Partner
Membership Number: 092212

Place: Gurugram

Date:[aaog.‘? olg

For and on behalf of the Board of Directors of

OnArt Quest Limited

. Suparna Singh ~

Director and CEQ, NDTV Gronp
DIN : 07345100

Fara Roy
Direcigr
DIN : 07292045

>

Rajneesh Gugd
CFQ. NDTV Grou

-

Place: New Delhi
Due -6 -2l




OnArt Quest Limited _
Statement of Profit and Lassfor the year-ended 31 March 2019

{All amounts in INR, unless otherwise stated)

Note Yor the year ended Forthe year ended:
31 March 2019 31 March 2018

Income
Revenue from operations 17 92,390,599 48,81,089
Other income 18 2,0t.306 13,14,762
Tatal income 94,31,945 61,95,851
Expenses
Cost of services 19 32,36,994 35,91,081
Employec benefit expenses 20 40,18,365 49.56,916
Operations and administration expenses 21 34,02,350 36,77,326
Marketing, distribution and promotion expenses 8,72,10_8 847,220
Depreciation and amortisation éxpensc 22 12,24, 778 12,775,685
Financecosts 23 1,285,025 63,303
Total expenses 128,83,620 144,11,541
Loss for the year (34,51,715) (82,15,690)
Other comprehensive income
Iters that will not be reclassified subsequently to profit or loss - -
Remeasurement of defined benefit obligations, net of taxes : £1,049) 38,659
Other comprehensive (foss)/ income for the year {1,049 38,659
Total comprehensive loss for the year (34,52,764) (81,77,631)
Earnings/{loss) per cquity share

Basic eamings/(loss) per share { INR } 24 {58} (139)

Diluted eamings/($oss) per share ( INR. ) 4 {58} (i3%)
The accompanying notes are an integral part of these financial statements
As per our report of even date attached
For BS R & Associates LLP For and on behalf of the Board of Directors of
Chartered Acconntanis OnArtQuest Limited

Firm registration number: 116231W /W-100024

e o

Rakesh Dewan Tara Roy Suparna Singh._.—
Parmer Director Directorand CEQO, NDTV Group
Membership Number: 092212 DIN : 07292045 DIN : 07345100

Rajncesh ta
CFO, NDTV c‘;}bu{\
Place: Gurugram Place: New Delhi

Date: {3 Juwme .20{‘[ Dater{ % .0 & 20\ F




Statement of Cash

OnArt Quest Limited
Flows for the year ended 31 March 2019

{All amounts in INR, unless otherwise stated)

For the year ended
31 Mareh 2019

For the year ended
31 March 2018

Cash flow from.operating activitics

Loss for the year

Adjustments to reconcile foss to net cash flows:
Depreciation and amoriisation expense

Finance costs

Interest income

Liabilities written back

Cash used in opérations before working capital changes

Working capital adjustments

Change in inveriories

Change in trade receivables

Change in other financial assets

Change in other assets

Change in other non-current assets’

Change-in trade payables

Change in othér financial liabilties

Change in other liabilities

Change in provisions

Cash generated from/(used in) operating activitics
Income 1axes-paid / deducted at source (net)

Net cash-genérate from /{used in) operating activitics (A)

Cash flows from investing activities

Purchase of property, plant and-equipment
Interest received

Investment in fixed deposits with bank
Netcash used in investing activities (B)

Cash flows from financing activities
Interest paid
Net cash generated from financing activities (C)

Net décrease in eash and cash equivalents (A+B+C)
Cash and cash equivalenis at the beginning of the year (refer note 8)

Cash and cash cquivalenis at the end of the year (refer note 8)

Notes-to the Statement-of cash flows:

{a) Cash and cash cquivalents
Comgpaonents of cash and ¢ash-équivalents:-.
Cdsh on hand

Balancé with banks:

- In current accounts

Balances per statement of cash fows

() The above Statément of Cash Flows has been prépared under the ‘Indirect Method® as set out in Ind AS 7, "Statement of Cash Flows’.

(34,51,115) (82,15,690)
12,24,778 12,75,695
1,290,025 63,303
(7,682} (66,082)
- {11,07,544)
(21,08,594) {80,50,318)
(345) (3,383
(6.31,426) -
(4,61,486) 14,46,499
893,512 (948,038}
(13,47,334) 80,888
42,40,764 (31,25,884)
- (2.91,756)
70,165 344316
46,548 24433
7,04,804 (105,23,243).
(2,30.878) {15.608)
4,73,926 {105,38,851)
- (1,37,951)
705 61,150
- {1,15.808)
705 {1,92,609)
{1,29.025) {63.303)
{L,29,025) {63,303)
345,605 (107,94,763)
10,99,197 118,93,960
14,344,803 10.99,197
25,583 13344
14,19.220 10.85.853
14,44,803 16,99,197

The accompanying notes are an integral part of these financial statemeénts

As per our report of even date attached

For B S R & Associates LLP
Chartered Accopuntants
Firm registration number: 116231W /W-100024

Rakesh Dewan
Pariner
Membership Number: 092212

Place: Gurugram

Date: f Q J’M 020 { (i

For and on behatf of the Board of Directors of

OnArt Quest Limited .

Tara Roy Suparna Singh
Director Diréetar: pind Group CLED

CFO, NDTV Group

Place: Now Delhi
Daieyy . © 45 - 2019

({E2NY

DiN : 07345100



OnArt Quest Limited.
Sintement of Changes it Equily for the year ended 31 March 3019

1) Equity Share Capital

{All gmounts in INR, uniess stherwise stated)

Particulars

Amounts

Balance as at 1 April 2017

Changés in equity share capital during the year
Balance s at 31 March 2018

Changes in equity share capital during the year
Balance as at 31 March 2019

5,859,020

5,539,090

5,59,000

11} Other equity

Rescrves and Surplus Hems of OCT
3 st Remeasurements of
Particulues S?mmm Retained carnings defined benefit ' Total
premium Feserve .
obligations

Balance as at 1 April 2017 399,035,100 (329.03,382} - 70,01,718
‘Total comprehensive income/{loss) for the vear

Loss for'the year _ - (82,15,690) - (82,15,690)
Other comprehensive income/(loss), net of tax ~ - 38,659 38,659
Total comprehensive incomef{loss) for the year - (82,15.690) 38,639 {81,77.031)
Balarce as'at 31 March 2018 399.05,100 {411,19,072) 38,659 {1 1,75.313!
TFotal comprehensive income/{loss} lor the year

Laoss for the year - {34,58,715) - {34,51,715)
Other comprehensive. income/{loss}, net of tax - - (1,049} {1.049)
Tatal comprehensive incomw"(loss) for the year - (34,51,715) (1049} {34.52.764
Balunce as at 31 Marcl 2019 395.05,100 {445,70,788) 37,610 {46,28,078)

The sccompanying notes are an integral part of these finnncial statements

As per our report of.even date nttached

For B.S R & Associates LLP
Chartered decatmias
Firm registration number: 116231W /W-100024

Rakesh Dewan
Parner
Membership Number: 092212

Place: Gurugram

Date: {'? J_W jO(Q

For and on behaif of the Beard of Directors of
OnArt Quest Eitmited

s

“Tara Roy Supama,Smgh‘“
Director ,,#-Bfrecmr wnd CEG, N})T
DIN : 67292045 DiN : 97345100

NJ

Rajuecst Gupla
CFO, NDTV Graup

Place: New Delki
Date \ 0 O G RO\,

qunbiog




OnArt Quest Limited
Naoies to the linzneial statements for the year ended 31 March 2019

Note 1

a

[ )

[

3]

(i),

Reporting entity
QnArt Quest Limited (the Company) is 2 public limited company incorporated on 22 December 2015 in India under the prowsmns of the Compantes Act, 2011 with its registered office stinated
in New Delhi,

The Company is incorporated to inter-alia create an e- market place ing buyers, Artist and Art Gatleries by means of trading and deafing In original art, print.and collectibles

Basis of preparation

Statement of compliance )
These financial statemeniy have been prepared in-secordance with indion Accouming Standards.(Ind AS) as per tie Conipanies {Indian Accounting Standards) Rules, 2015 notified uader
Section 133-0f Companies Act, 2013, (the *Act") read wilh Rule 3 of the Companies (Indian Accounting Standards} Rules, 2015 as amended and other relevant provisions of the Act.

The Company has incurred iosses in the current year and previous years, as a result.of which the net worth.of'the Company is eroded as at 31 March 2019, Bascd an the curreat business plans
and projeitions prepared by thé management and approved by the Board of Directors, operaiional losses are expected in the subsequent year as-well. In the financial year 2019-20 subject to
the approval of the shareholders of tiie Company, the Board of directors of the Company bave approvid an unseeured loan from a Directtir { also an existing sharchelder ) of the Cenipany
amounting 1o Rs 50 Lakhs-for a peried.of | year. The Director (also an existing shareholder } has also provided an undertaking to the Company, for providing financial aed other suppon, asis
necessary; for the next twelve months to enable The Company to continue its operations and to meet ils financial cbligations. In view of the abiove, the use-of going concern assumptior has been
considered appropriate in the preparation of these financial:statenients and-assets and liabilities have been recorded on the basis that the enity will be able to realize its nssets and dischargo its
liabilities in the normal course of business.

The finanéial Satements were autherised for issue by the Company’s Board of Directors on 12 June 2019
Functional and presentation currency )
The financial statements are presented &n Indian Rupees {INR); which is also the Company’s funciional currency: All.amoums have been rounded-off (o the nearest nipee, unless otherwise

indicated,

Basis of measurement
“The financial statements have been prepared on the historical cast basis except for the following items:

[ncms | Mcnsurement basis ]
[Certain financial assets. ) FEair valug |

Use of estitnates and judgements
T preparing the financial sfatements; pent has made jud , estimates and dssumptions that affect the application of dccolinting policies-and the reported amounts of assets,
fiabilities, income and expenses. Actual results may diller rom thess estimates,

Estimatés and undesying assumptions ase reviewed onan cogoing basis. Revisions to accounting eslimates are recopnised prospectively.

Sudgements
The preparation of financia! slatements requires the use of accounting estimates which, by defisition, will seldom equal the actual results. Manag t jud in applying the
Company's accounting policies.

This note provides an overview of the areas that involved a figher degree of Judgement or complexily, and of items which afe more likely 1o be materially adjusted due to estimates and
assumptions tuming ot to be different-than those otiginally assessed. Detailed information about each of these estimates and Judgements is included in relevant notes together with information
about the basis of caleulation for each affected ling item in the financial statements.

Assuinptions and estimation uncertaintics

The areas involving critical estimates are:

" Recognition and tieasurement of provisions and contingencies;
+ Bstimation of défined benefit obligation;

: Estimated usefuf e of intangible assel;

- Impairment fesi of non-finaucial assets, and

- Impairment of trade receivables aud other financial assets,

Estimates and judgements aré continoally evaluated, They are based op listorical experience and other factors, including expectstions of fatare events that may have a firancial impact on the
Company and that are belicved to be reasonable under the circumstances.

Current versus non-current classifieation

The Company presents assets and Jiatilities in the Balance Sheet based on the corrent/non éurrent classification,

An nsset is treated as current when:

- ILis gxpected te berealised or intended to be sold orconsumed in normal operating cyeke,

- Itis held primarily for the purpose of trading; '

- Iis‘expected to be realised within twelve months after the reporting period, or

+ It is cash or cash equivalent unless restricted from being exchanged or used to settle a lability for atleast twelve months afler the reporting period,

Current assets inckide.the eurrent portion of non-cuirent finadéial asseis. The Gompany classities all ather assets as on-surret,

A linbility-s irented carrent when:

- It is expected to be settlfed in normat operating cvele;

+ Ivis held primarily for the mirpase of trading;

* TLis due o be: sentled within twelvis months afler the reporting period; or

- There is no unconditional right to defer the setlement of the lighility for at lesst twelve months afler the reporting period.

Current liabifities include current portion of non.current financial Habilities. The Company lassifies all other liabilitics as nan-current

The operating eycle is the time between the acquisition of assets for processing and thef¢ realisation in cash and cash. equivalents. The Company has identified twelve months as its operating
cycle for the purpose of curtent / non-current classification of assets and lishilities.
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Mensurement of fair yalues
A number of accountiny policies and disclosures require the measurement of fair value {or both financial and non-financial assets and liebilities,

The Company has an established-contro} framework with respect 1o the measurement of fair values. This includes & finance team that Hias averall responsibility for oversecing all significant
fair value measurements, including Level 3 fair values, and reports directly to the Chicf Financial Officer, NDTV Group.

When measuring the fair value of an asset or a liability, the Company uses observable market data as-far s possible. If the inputs usod ta méagure the fair vaiue of on asset of a liability fall
into different levels of the fair value hierarchy, then the fair value measuremant is categorised in its entirety in the same level of the. fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company Tecognise transfers between levelsof the- fair value hierarchy at the end of the reporting period during which the change has ceeurred.
Further the information about the assumptidns made in measuring fair values is incfuded in the-note on firancial instruments:

Significant accounting policies )
This riote provides a list of the significant a¢counting policics adopted in the preparation of standalane financial statements. The-agcounting policies adopted are consisient with those of the
pravious financial year, except if mentioned otherwise.

Farcign carrency
Foreign cwrrency transaclions

Transactions in foreign currencies are. translated into the functionz] curréncy of company ‘at the exchange ratés at the dates of the transactions’ of an average rate if the average rate
approXimates the actual rate at the date of the transaction.

Monetary sssets -and fiabilities denominated in foreign curencies arc translated into the functional currency atthe exchange rate at the reporting date. Nonvmonetary assets and lisbilities
that are measured at fairvalue tn a foreign cusrency.arc translated into the functional currency at the exchange rate when the fair value was determined. Non-monetary assels and liabilitics
{hat are measured based on historical-cost in a furcigh currency are 1fansiated at the exchange rate at the-date of the transaction. Exchange differences are recogmised in profit or loss.

Financial instruments
Financial instrument is any contract that gives rise o a financial asset of the entity and a financial liability or equity instrument of snuther eatity
Recagnition and inivial measurement

Trade reccivabies and debt securities issued are imitizlly recognised when they are. oniginated. All other financial assets and' financial liabilities are mitially recognised when the company
heiomes g party to the contractual provisions of the instrument,

A financial asset or financial Jiahility is initially measured at-fair value plus, for 2n item riotat fair valoe through profit and loss (FVTPLY), transaction casts that are directly ottributable to its
acguisition or issue,

Classification and subseq wea

Financial nssets

On initial recogriition, a financial asset is classified as measured at,

- pmortised cost;

- fatr value through dther comprebensive income (FYOCI) « debt investment
- FVOCI - equity investment, or

-FVTPL

Financial assets are not reclassified subsequent io their initial recagnition, except if and in the period the.company changes its business model for managing financial assets.

A finangial asset is measured 21 amortised cost ifit meets both of the following conditions and is not designated as at FYTPL:
~ the asset is held within a business whose objective is to hold assets to collect contractual cash flows; and
— the contractual terms of the financial asset pive tise on specified dates to cash flows that are solety payments of principal and interest on the principal amount outstanding,

A debt investment is measured at FVOCLif it meets both of the following conditians and is not designated as at FVTPL:
« the.asset is held within a business mode] whose objective is achieved by both collecting contractual cash {lows and seliing financial assets; and
~the contractual terms of the Grancial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount cutstanding.

On imitial recognition of aa eguity investment that is not held for. trading, the company may irrevocably elect 1o present subsequent changes in the investment’s fair value in QCL {designated
as FVQC! - equity investment). This election is made on an investment-by-invesiment basis.

All financial assets not classified as measured at amortised cost or fair vaue. through aiker comprehensive. income (FVOCT) are measured at FVIPL. On initial recognition, the Company
may irevocably designate 2 financial assct that otherwise meets the requirements to-be measured at amortised cost or &t FYOCI-as at FVTPL if doing so climinates or significantly reduces

an accounting miismatch that would otherwise arise.

Financial assets: Subsequeni mensurement nnd gains acd losses

Financial assets at FYTPL Thiesé assets.are subsequenily measured at fair value. Net gains and losses, including any
juterest ar dividend income, are recognised in profit.or loss.

Financial assets at-amortised cost These assels are subsequently measired al amortised cost using, the effective interest
method. The amorlised cost is reduced by impairment losses, if any. Interest income,
foreign exchange gains and fosses and fmpairment are recognised in profit or loss. Any
gain or loss on derccognition is recognised in profit or foss.

Debt investments al FYOCI These assets are subsequently measured at fair value. Interesi inceme under the effective
interest rmethod, foreign- exchange gains and losses-and impairment are-recognised in)
profit or Toss. Other net gains and lossés are recognised in OCL On derécognition, gains
and losses accurnulated in OCE are reclassified to profit or loss.

Equity investments-at FVOC) These assets are subscquently measured at fair value, Dividends aré recognised as income
in profit or foss unless the dividead clearly represents a recovery.of pant of the cost of the
investment, Other net gains and losses are recognised in OCH and are not reclessified to)
profit or loss.
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Financial liabilities: Classification, subsequent measurement and gains sind [osses

Finaneial liabilities are classified as niensured al amortised cost ar FYTPL. A financial ltability is classified as at FVTPL if it is classified as beld-for-trading, or it 5s a derivative or it is
designated as such on initial recogniticn. Financiak liabilifies at FVTPLare measured at fzir value and net gains 2nd Josses, including. any interest expénse, are recognised in profit ar 1oss,
Other financial liabilitics are subsequently measured at amortised cost using the effective inferest method. [nterest expense and foreign exchange:geins and losses are recognised in profitor.
foss... Aty gain of lods on derecognition is alsé recagnised in profitor loss.

Derceagition:

Finuncial assels

The-company derecogriises & financial asset-when the contractual rights to the cash Rows from the financial asset expite, or it transfers the rights to receive the contractual cash flows in a-
transaction in which substantially all of the risks and rewards of'ownership of the financial asset-are transfersed or in which the company neither transfers nior retains substantially all of the
risks and rewards of ownership and dées noi retain coritrol of the financial asset.

If the company entefs into \ransdctions whereby it transfers assets recognised on iis Balence Shect, but retains cither 21} or substantially all of the risks and rewards of the transferred assets,
the transférred assets are rof derecognised,

Financial fiabilities

The company derecognises a financiat liahility when its contractual obligations are discharged or cancelied, or expire.

The comipany also derécognises a financiat liabifity when its terms are modified and the cash flows under the modified ferms are substantially different, In this case, a new financial Tinbility
based on the-madified terms is recognised at fair value, The difference between the carrying amount of the financial liability extinguished and the new firandial Hability with modified tesms
is recognised in profit or loss.

Offsetting

Finzncial assets.and financia! lizbilities are offset and the net amount presented in the Balance Sheet-when, and anly when, 1he cempany currently-has a legally enforceable right fo set off
the amounts and it intends either to settle them on-a net basis or th realise the asset and settle the Liability simuftaneously.

‘Property, plant and equipment

Recopnition and measyrenent;

Items of property, plant and eguipment are measured at cost, which includes capitalised borrowing costs, less aceumuiated depreciation and accumulaied impairment losses, if any.

Cost oFan item of préperty, plant and equipment comprises its purchase pricé, including. import dutics and nda-refundable purghase taxes, after deducting trade discounts and rebates: any
directly atiributable cost of bringing the item 1o its working condition for its intended use and estimated costs of dismantling and-removing the iteny and restoring the site on which it is
located.

The cost of a self-constructed itent of property, plant and cquipment compfises the cost of materials.and direct labor, any other costs directly atiributable to brinping the item. to working
condition for its intended use, and estimated costs of dismantling and removing the item and restoring the site on which it is Jocated.

If significant parts of an Hem of property, plant and equipment have different usefis} lives, then they are accounted for as separate items {major componenis) of property, plant and
cquipment,

Any gaint or loss on disposal of an item af property, plant and equipment is recognised in profit or loss.

Subsequent expenditure:

Subsequent expenditure is capitalised only if it is probable that the future econdmic benefits associated with the expenditure will flow to the company.

Depreciation:

Depreciation is caloulated on cost of items of property, plant and equipment Jess their estimated residual values over their estimated oseful Jives using the straigh-line method, and is
generaily resopnized ia the Statement of Profit and Loss.

The useful lives as estimated for tangible. asséts are in accardance with the usefisl lives as indicated in Schedule 1 of the Companies Act, 2083 except for the follewing classes of assets
where difference useful lives have been used:

ia\asct Class l Uiseful life (in years)
e | i

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate. Based an technical evaluation and consequent ‘advice, the
management believes. that its estimates of usefi) lives as given above best represent the period over which management expects to use these assets,

Depreciation on additicns (disposals) is provided on 2 pro-rate basis i.e. from (uple) the date on which asset is ready for use (disposed off).

Intangible assets

Recognition and measurement:
Intangible assets' including those acquired by the company n a business combination are initiaily measured at tost. Such intangible assets are subsequently measured at‘cost less
aceumulated amonisation and any accumulated impairment losses.

Subseytent expendinure:

Subsequient expenditure is.capitalised only when it incredses: the future economic benefits embodied in the specific asset to which it velates. All othér expenditure, includisg expenditurs on
is recognised In profit or loss as incurred.

Amortisation:

Amortisation is calculated 1o write off the-cost of intangible assets less their estimated residual values over their estimated useful lives using the straight-ling method, and s ingluded in
deprociation and amortisation in Staternent of Profit znd Loss,
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The estimated usefi) lives are os follows:

Asset Class Useful life (In years)
Compuier Sofiware s
Website G

Amortisation method, usefi! lives and residual valises are reviewed at the end of each finangial yearand adjusted iFappropriste.

Impairment
Impairment of financial instrijments
‘The company recognises loss allowances for expected credit fosses on:

-financial assels measured at amiortised cost; and

financial assets measured at FYOCL

At eath reporting date, the company assesses whether financial‘assets carried at amortised cost are credit-impaired. Afinancial asset is “credit-impaited” when one or more events that have
a detrimental impact on the cstimated fusure cash flows of the financial asset have oceurred.

Eviderice that a financial asset is credit-impaired includes the following observable data;

« significant financial difficulty of the borrower or issuer;

- a-breach of cantract such 23 a default or being pist due for 180 days or more;

- the restructuring of a loan of adwsnée by the company on térnts that the company would not consider otherwise;
- it is probable that the borower will enter bankniptey or other financial reorganisation;. or

~ the disappearance of an active market for a security becausé of financial difficulties,

The company measures loss allowances at an amount equal to lifetime expected credit lgsses. extcept for the following, which are measured as 12 month expected credit losses:

- debrseeurities that are determined fo have low credit risk at the reporting date; and
- other debt securities and bank balances for which credit risk (i.e. the.risk of default accurring over the expected life of the financial instrument) has ot increased significamtly since snitial
Tecognition.

Loss alfowances for trade reccivables are mcasured at an amoint at least equal to the' lifetime expested credit losses,

Lifetime expected credit Josses are the expected credif lasses that result from all possidle default events over the expected life ofa financial instrument.

1Z-month expected credit losses are the portion of expecied eredit losses that result from default events thatare possible within 12.months after the reparting date {ot a shorter period if the
expected life of the instrument is less than 12 months).

In ail cases, the maximum period corisidered when estimating expected credit losses is the maximum contractual period over which the company is expesed to credit risk.

When detérmining whether the eredit tisk of a financial asset has increased significantly since initial recognition and when estimating expected credit losses, the company considers
reasonable and supporiable information that is relevant and availahle without undue cost-or effort, This incfudes both quantitative and qualitative informatien and analysis, based on the
company’s historical experience and informed credit assessment and including forward-jooking information,

Measurement of expested credit losses:
Expected credit losses are a.probability-weighted gstimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.¢. the difference between the cash flows.
due to the company in accordance with the contract and the ¢ash flows that the company expects to receive).

Prescntation of allowance-for expected credit losses in the Balance Sheet:
Lass allowances for financial assets measured at amortised cost are deducted frum the gross carrying amount of the assets.

Write-uff

The gross carrying amount of a financial asset is written off {cithér partiaily or in fisll) to the extent that there is nio realistic prospect of recovery. This is genérally the case when the
company determines that the.debtor daes not have assets of sources of income that could grenerate sufficient cash Rows to repay the amaunts subject tothe write-off. However, financial
assets that are written aff could still be subjeci fo enforcement activities in order to comply with the company’s procedures fot recovery of amounts. due.

Impairtient of non-financial assers

The Conipany’s non-financial assets, other than inventories and. deférred tax assets, are reviewed-at each reporting-date to determine whether there is any indication of impairment. 1f any
sueh indication exists, then the zssef’s recoverable amount is estimated. ’

For impainment testing, assets that do not generate independent cash inflows are grouped 1ogether ino cash-generating units {CGUs). Each CGU represents the smallest group of assets that
penerates cash inflows that are fargely indéependent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fuir value less costs to sell. Value in use is based on the estimated firure cash flows,
discounted 1o their present value using a pre-tax discount rate that reflects current market assessments of the time valiie of morey and the risks specific to the CGU (or the asset).

The Company's corporate assets {e.g., central office building for providing support (o various CGUS) do nat generate independent-cash: inflows. To determine impairment of a corporate
assét, recoverable amount s determingd for the CGUSs fo which the corparate asset belongs.

An impairment loss is recognised iF the carrying amount of ar zsset or CGU excecds its estimated recoverable amount. Impairment {osses are recognised in the statement of profit and loss.
Impaifment loss recognised in.respeét of a CGU is allocated first fo réduce the carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other
assets of the CGU (or company of CGUs) o1 a pro ria basis.

1n respeet of assets for which impaisment loss hos been recognised in prior pericds, the company reviews at each reporting date whether there is any indicaticn that the loss has decreased or
no Tonger exists. Animpairment loss is reversed if there hias been a change in the estimates used to determine the recoverable amount, Such a reversal is made only o thie extent that the
asset’s camrying amount does net exceed the carrying anount that would have been determined, net of. depreciation or amottisation, if rio impatrment loss had been recognised,
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Emplayee benefits:

Short-term emplayee benefits:
Short-term employee benefit-obligations are measured on ar undiscounted basis and are expensed as the related service is provided.. A Hability is recognised for the amount expecied to be

paid ‘e.g.,. under short-term cash borius; i the company has a present legal or constructive obligation to pay this amoint as & result of past-service provdéd by the emplayee, and the amount
of obligation can be ¢stimated zeliably.

Defined contribriion plom:

A defined contribution plan is'a post-erployment benefii plan under which an entity pays fixed contributions iito a separate entity and will have ro legal or constructive obligation to pay.
further amounts. The company makes specified monthly eontributions, towards Governmennt administered provident fund scheme. Obligations for contributions to defined contribution plans
are recognised as an employee benefit expense in profitor loss in the periods during which the related services are rendeted by employees

Defined benifit plam

A defined benefit plan is a post-employment-benghit plan other than a defined contribution plan, The Company’s net obligation in respeet of defined benefit plans is calculated separately for
each plan by estimating the.amount of future benefit that employees have.edmed in the cirrent and prior periods, dissounting that amount,

The calculation of defined bengfit obligation is petformed annually by a qualified actiary using the projecied unit credit methed.

Remeasurements of the net defined benefii-fiabitity,. which comprise agiudrial gains and losses, are recognised in OCI The Company determines the net interest-expense.on the net defined
benefit liability for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period 3o the then-net defined benefit liability ,
taking into aceount any.changes in the nef defined benefit liabilify during the period as.s result of benefit payments. Net interest expense and other expenses refated to defined benefit plans
is recognised in profit or loss.

When the benefits of a plan aré changed or when a plan is-curtailed, the resuliing change in benefit that relatés o past service (*past service cost’ ‘or ‘past service gain') or the gain or loss on
curtailment is recognised immediately in profit or loss. The Company recopnisés gains-and losses on thescttlement of a defined benefit plan when the settlement oceurs.

Termination benefits: .
Termination benefils are expensed at the earlier of when the company can no fonger withdraw the offer of those benefits and when the compeny recogrises costs for a restruciring. 1f
benefits are not-expected 1o be settted wholly within 12 months of the reporting date, then they are discounted.

Provisions:

A provision is recognised if, as a result of a past event, the company has a present legal or constructive obligation that can be estimated refiabiy, and it is probable that an outflow of
ccenomic benefits will be-required to setile the obligation. Provisions are determined by discounting the expected future cask flows (representing the best estimate of the expenditure
required to scttle the prescnt-obligation at the Balance Shoet date} ata prestax rate that teflects currerit market assessments of the time value of moncy and the ssks specific 1o the liability.
The unwinding of the discount is recognised as finance cost. Expected fiture operating losses are not provided for.

Revenue lrom contracts with customers- Policy applicable from 1 April 2018

The Company has adopted Ind AS 115 “Revense from Contracts with Customers” from 1 April 2018 which resulted in changes in accounting policies. Ind AS 315 replaces Ind AS 18-
"Revenuc” and Ind AS-11 *Constniction Contracts”, The.standard is applied retrospectively only to’contracts that are not completed as at the date of initial application In dccordance with
the transition provisions in Ind AS 115, the Compiny has adopted miodified retrospective approach, The adoption of the new standard. did not. have any impact on opening balance of
retained earnings as at [ Apri} 2018, and also or the current year financial stziements.

The Company eamns revenue primarily from ¢-commemee platform, advertisenment and speeial projects
Revenue is measured based on the consideration specified in contract with:a customer. The Company. recognises revenue when it transfers control over services 1o customer.

~Commission income from online bobking under smarket place model and othér business income is recognised when the product is delivered to the buyer,

+The Company recognises revenue when the advertising spots delivered on digital platforms as impressions. An “impression” is delivered when an advertisement appears in pages viewed
by users.

-Revenise from events are recognised as the services are provided.

Revenue is measured based en tlie fransaction price, which is thé consideration, adjusted for volume discounts and incéntives, if any, as specified in the contract with the customer, Revenue
alse excludestaxes collected from customers,

Contract assets are,recognised when theee i excess of revenue earned over billings on contracts. Contract assets are classified as unbilled receivables (only act of invaicing is pending) when
there is uncoaditional right to seceive cash, and only passage of time is required, as pef contractual terms.

Contragt Jiabilities prisiarily relate 16-the congideration received fromt customiers in advance for the Company’s performance obligations which is classified 25 advance from customners and
deferred revenue which is recognised when there is billings in excess of revenucs.

Significant judgements.

- The Company’s conteatts with customers could include promises fo transfer muliipie services 10 a customer. The Company assesses ihe services promised in & dontract and identifies
distings, performiarice obligations in the contract. Identification of distinct perforriance. obligation invalvés judgement fo determine the deliverables and the ability of the customer-to benefi
iridependently from such deliverables.

- The Comparty uscs judgement to determinc an appropriate standalone seiling price for a performance ebligation, The Company allocates the transaction price to cach pesformanze
obligation on the basis of the relative standalone selling price of each distinet sérvice promised in the contract. Where standafone selling price is not cbservable, the Company uses the
expécted cost plus niargin approach ar the residual approach to allGeaie the transaction price to éach distinct performance obligation,

- Thic Company exercises judgement in determining whether the performance obh’gatibn is satisfied at'a point in time or over a peried of time, The Company considers indicators such as
how customer consumes benefits as services ure rendered or who controls the asset as it is being created or- existence of enforceable right to payment for performance to date snd alternate
use of such service, transfer of significant risks and rewards to the Zustomer, acceptance of delivery by the customer, ete.
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Revenue - Policy applicable before 1 Apeil 2018
Revenue is measured at fair value of consideration received or receivable, Amounts disclosed as revenue-are net of taxes, rebates, trade aflowances and amount collected en behall of others.

The Company recognises revenue from onlinie booking under market place model is recognised when the product is defivered to the buyes.

Lense
it Derermining whether an arrongement contaiins a lease

At inception of an arrangement, it is determined whether the amangement:is or contains a lease.

At inception or on r rent of the ar that containg a lease, the payments and other consideration required by such an arrangement.are separated info those for the lease and
shose for other elements on the basis of their relative faie vahies. 15t is concluded for a finance lease thit it is impracticeble to separate the payments relizbly, ther an asset and a liability are
recognised at an amount equal to-thie fair value of the underlying asset. The liability is reduced as payments are made and an imputed finance cost on the liability is recognised using the
incremental borrowing Tate,

#i) Assets held under leases

Leases, of propenty, plant and equipment that transfer fo the company substantiaily all.the risks. and rewards of ownership are classified as finance leases. The Jeased assets are measured
initiatly ai an amount equal to the lower of their fair value and the present value of the minimum lease payments, Subsequent to initfal recognition, the assets are accounted for in-accordance
with the accounting policy applicable to similar owned-dssers.

Assets held under leases that do not transfes 1o the company substantizlly ali the risks and rewards of ewnership (i.¢. operating {eases) ace not recopnised in the company’s Balance Sheet.

Fiij Lease payments

Payments made under operating leases are generslly recognised in profit or loss on 4 straight-ling basis over the term of the lease unless such payments are structured 1o inerease in ling with
expected general inflation to compensate for the lessos’s. expectéd inflationary cast increases. Lease incentives received are recognised as an integral pant of the total lease expense aver the
teri of the lease.

Minisnum Jease payments made unier finance leases are apportioned Between the finance charge and the reduction of the outstanding Hability. The finance charge is.allocated to gach period
during the Jease term 50 a3ty produce a constant perindic rate of interest on the remaining batance ofthe liabilay.

Recognition of interest income or expense

Interest incame or expense 15 recagnised using the effective interest method.

The ‘effective interest rate” is the rate that exactly discounts estimated future cash paymenss or reegipts through the cipected life of the financial instrument 15
- the gross carrying amount of the financial‘asset; or
~ (he amortised cost of the financial liability,

Tix caleulating intersst micome aod expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asget is not credit-impaired) or to the dmartised cost of
the. liability. However, for finaneial sssets that have becdme credit-impaired subsequent to initial recognitior, interest ingome 35 caleulated by applying the cffective interest rate to the
amortised cost of the financial asset. If the asset is ne Jonger.credit-impaired, then the caleulation of interest income reverts to the gross basis.

Tncome fax

Inéome tax comprises current and deferred 1ax. it is recognised in profit or loss éxcept to the extent that it relates 1o a business combination: oz t0 an itern recognised directly i equity or in
other comprehensive irigothe,

Crirrent fax:

Current tax comprises the expected tax payable or receivable on The taxable income or foss. for the year and any adjustment 1o the tax payable or receivable in respect of previous years. The
amount of curment fax reflects the best estimate of the tax.amount expected to be paid or received after considering the uncentainty, if any, related fo income faxes. It 38 meadured using tax
rates {and tax laws) enacted ar'substantively enacted by ihe reporting date.

Current tax assets-and carrent tax lisbilitics are offset only if there is a fegally enforceable right to set off the recognised amounts, and it is inténded ta realise the asset and scttle the liability
on a niet basis or sinmtftaneously.

Deferred tax:

Deferred tax is recognised-in respect of terporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the gorresponding amounts used for
taxaiion purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred {ax is not recognised for:

- temporary differencés.atising on the initial recognition of assets or linbilities in a transaction thiat is not a business combination and that affects neither accounting nor taxable profit or loss
at the time of the transaction;

- temporary differences related to investments in.subsidiaries, associates and joint arrangements to the extent that the company is able to control the timing of the reversal of fhetemporary
différences and it is probable that they will not reverse in the foréseeable future; anid

- taxable temporary differences arising on the initial recogaition of goodwall.

Deferred tax assets are recognised to the exteni that it is probable that fisture taxable profits will be available apainst which they can be used, The.existence of unused tax losses 5 strong
evidence that future taxable profit may not be available. Thercfore, in cast of a history of recent losses, the company recognises a deferred tax asset only 1o the extent that it has sufficient
taxable. temporary differences or there is convincing other evidence that sufficient taxable profit wil} be available against which such deferred tax asset can'be realised. Deferred tax assels ~
unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no tonger probable respectively that the refated tax benefit will
be realised.

Deférred tax is meastred 2t the tax sates that are cxpected 1o apply to the period when the asset is tealised or the liability is settled, based on the laws that have been enacted or substantively
enacted by the reporting date:

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the company expects, al the reporting date, to recaver or seitle the carrying
amaunt of is assets and liabilities

Deferred tax-assets and Habilities ate offsct ifthere is 2 Tegatly enforceable righi to offSet cusrent tax liabilities and assets, and they relate to income taxcs levied by the same tax authority on
the same taxable entity, or on different tax entitics, but they intend to settle currentlax liabiliies and assets on a net bdsis or theit tax-assets and [abilities will be realised similiancously:

Casl and cash equivalent

For the purpose of presentation in the statement of cash flows, cash-and cash equivalents ineludes ¢ash o hand, deposits held at call with financial sstitution
liquid investments with original maturities of three months or fess thatare readily convertible io knowit amounts of cashi.and which aré subjeet to an insigaific
and bank overdrafls,
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Enventories:
Iaventories are measured at the lower of cest and net realisable valué. The cost of inventories: is based on the first-in first-out formuie, and inclhudes expenditre incurred in acguiring the
inventories, production or conversion cests and other cests incurred in bringing thern to their present location and condition. ’

Net realisable value is the estimated selling price in the ordinacy course of business, less the estimated casts of completion and selling expenses.

Inventory consists of packaging material and are valued at the fower of cost.and net realisable value. Cost is meassred on a First In First Out (FIFQ) basis.
Earnings per share
Hesicearningsiloss) per share

Basic earnings per share is calculated by-dividing:
- the profit/(loss} attributable to owners of the company
- by the weighted average number of equity shares odtstanding during the financial year, adjusted for bonus elements in equity shares issued during the year.

Diluted earnings (Ioss) per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share o take indo accopnt:
- the after income tax effect of interest and other finencing costs associated with dilutive potential equity shares, and
+ the weighled average nutber of additiona! equity shares that would have been outstanditig assuming the convérsion of alt dilutive potential equity shares,

Contingent liabilities and contingent asscis

Contingent labilities are disclosed when there is a passible obligation arising from past cvents, the existence of which will be confirmed only by the occumence or non occursence of one ar
more uncertain fufure'events not wholly withiit the control of the- Company of a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle or 2 refidble estimate of the amoint cannet be made

Centingent asseis are'not recegnised however are disclosed in the financial statements where an inflaw of economic benefit is probable: Contingentassets are assessed continually and iflit
is virually certain that an inflow of econotmic benefits will arise, the asset and reloled income are recagnised i thé period in which the change ocours.

Recent nccounting pronouncenzents

Ind AS 116 "' Leuses™

Nature of change

The Company is required to adopt Ind AS 116, Leases from | Aprit 2019, Ind AS 116 intreduces a single; on-balance sheef leuse aceounting model for Iessees. A lessee recognises a right-
of-use asset representing its right to use the underlying asset and a lease lability representing its obligation o make lease payments. There are recogrition exemptions for shar-term leases
and Jeases of toyw-value ifems. Lessor accounting remains similar o the current standard —i.c. léssors continue to classify leases s finance or operating leases. it replaces existing leases
guidance, Ind AS 17, Leases.

The Company has completed an injtjal 2ssessment of the potential impact on its consolidated financial staterents bixt has nat yet completed its detailed assessment. The quantitative impact
of adoption of Ind AS 116 on the consolidated financial statements in the period of.initial applicatian is nof reasonably estimable as ol present.

Impact
The Company will recognise new assets and lizbilitics for its operating leases of offices and “watchouse: (see Note 21}, The natare of expenses related to those léases will now change
because the Company will recognise a depreciation charme fof right-of-use assets #nd interest expense on lease labilities,

Date of adopticn

Fhe Compay plans to apply Ind AS 116 initially on 1 April 2019, using the modified retrospective approach . Theicfore, the curnulative effect of adopting tnd AS 116 will be récognised as
an adjustment {o the opéning balance of retained earings at 1 April 2019, with no restatement of cemparative information.

‘The Compasiy plans to apply the practical expedient Lo grandfather the definition of a iease on transition, This means that it wili apply Ind AS 136 to all sontracts entered into before 1 April
2019 and identificd as leases in accordance with Ind AS 17.

Amendment fo Ind A8 19, Employee Benefits.

Nature of change

This amendment requires an éntity to: () use updated assumptions to determine current service cost and net interest for the remainder of the period aftera plar 2mendment, curiaitment or
settlemnent; and (i} secognise in profit or foss as part ef past service cost, or 2 gain or loss on setflernent, any redustion in a surplus, even if that sezplus was not previously recogrised
becaitse of the impact of the asset ceiling.

Impact
The management does nol foresee any material impact on account of this amendment.

Datc of adoption
The Company has decided to apply the améndment prospectively to changes in use that ocur-afierthe datc of initial application {i.e. | April 2019}
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Note 3 : Property, plant and equipment

Particulars Computers O.fﬁcc Furniture and Total
equipment fixtures
At Cost (gross carrying amount)
Balance at T April 2017 90,642 74,843 3,29,045 4,94,530
Additions - 72,371 - 72,371
Balance at 31 March 2018 90,642 1,47,214 329,045 5,66,901
Balance at 31 March 2019 90,642 1,47,214 3,29,045 5,66,901
Accumulated depreciation
Particulars Computers O.fﬁce Furniture and Tatal
equipment fixtures
Balance at T April 2017 19,124 12,133 26,482 57,739
Depreciation for the year 15,811 86,834 45,930 1.48,575
Balance at 31 March 2018 34,935 98.967 72,412 2.06.314
Depreciation for the year 18,081 14,634 46,026 78,741
Balance at 31 March 2019 53,016 1,13.601 1,18,438 2,85,058
Carrying amount (net)
Balance at 31 March 2018 55,707 48,247 2.56,0633 3,60,587
Balance at 31 March 2019 37,626 33,613 2,10,607 2,81,846
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(All amounts in INR, unless otherwise stated)
Note 4 (a). Intangible assets

Reconciliation of carrying amount.

. Computer N _
Particulars Software Website Total
At Cost (gross carrying amount)
Balance at 1 April 2017 15,974 63,48,679 63,64,653
Additions - 517,112 517,112
Balance at 31 March 2018 15,974 68,65,791 68.81,765
Balance at 31 March 2019 15,974 68,65,791 68.81,765
Accumulated amortisation
: _ Computer .
Particulars Software Website Total

Balance at 1 April 2017 2,100 7,60,629 7,662,729
Amortisation for the year 3,839 11,23,281 11,27,120
Balance at 31 March 2018 5,939 18,83,910 18,89.849
Amortisation for the year 1,504 11,44,533 11,46,037
Balance at 31 March 2019 7,443 30,228,443 30,35,886
Balance at 31 March 2018 10,035 49.81.881 49.,91,916
Balance at 31 March 2019 8,531 38,37.348 38,45,879
Note 4(b). Intangible assets under development Amount

Balance as at T Aprii 2017 10,40,468

Capitalised {4,51,533)

Balance at.31 March 2018 5,88,935

Balance at 31 March 2019

5,88,935
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{All amounis.in INR, unless otherwise stated)

Note 5 : Income tax assets { net)
Non current

Particulars Asat As at
31 March 2019 31 March 2018
Income tax asset-Advance tax and withholding tax 322,380 91331
Total non carrent tax assets 322,210 91,331
Note 6: Nen-current - other assets
(Unsccured, considered poed unless otherwise stated)
Pacticila As at JAsat
iculars 31 March 2019 31 March 2018
Dues recoverable from government’ 13.47,334 -
13,47,334 -
Note 7: inventorics
‘(Valued at the lower-of cost or net realisable value)
Particul Asat Asat
artieuiars 31 March 2619 31 March 2018
Packing material 9,198 8,853
9,198 8,853
Note 8: Trade receivables
Particulars Asat Asat
31 March 2019 31 March 2018
Considered good 631,426 -
631,426 -
Note 9a: Cash and cash equivalents
Particulars As at Asat
31 March 2019 31 March 2018
Cash on hand 25,583 13,344
Balances with banks
« [t current accounts 14,19.220 10.85,851
Cash and cash equivalents in balance shect 14,44,803 10.99,197
Cash and ¢ash-equivalents in the staterent of cash flows. 14,44.803 1099197
Note 91: Bank balances other than cosh and eash equivalents
;. Asat As at
Particulars 31 March 2019 31 March 2018
Deposits with banks due to mature within 12 months of the reporting date 1,15.808 1.15.808
1,15,808 1,15,808
Note 10; Current - other financial asses
{Unsecured, considered good)
-As at As at

Particulars

31 Mgreh 2019

31 March 2018

Unbilled revemie
Interest acerued on fixed depogits
Recoverables from payment pateway

Note 11: Current- other assets
(Unsecured, considered good unless otherwise stated)

Particulars

5,00,000 B
15,908 4,932
2.86.428 3.24.942
798,336 3.29.874
As at As at

31 March 2019

31 March 2018

Advances recoverable

Dues recoverable from government
Employee advances

Prepaid expenses

4.09.143 35373
22,26,050 38,710,560

393285 1,24.967

5.77 955 4,69.047
36,06.433 44,99.947
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OnArt Quest Limited
Notes to the financial statements for the year ended 31 March 2019
(Al amounts in INR, unless otherwise stated)

Note 13: Other equity

Particul As at Asat
artiewiars 31 March 2019 31 March 2018
Securities premium 399,05,100 399.,05,100
Retained carnings (445,33,178) (410,80,414)
(46,28,078) {11,75,314)

a) Securities premium
Particulars As.at As at

31 March 2019 31 March 2018
Opening balance 399.05,100 399,05,100
Closing balance 399.05,100 399,05,100

Note:
Securities premium is sed to record the premium received on issue of shares. It is utilised in accordance with the provisions of the

Companies-Act, 2013,

b) Retained earnings

Particulars As at As ut

AT 31 March 2019 31 March 2018
Opening bakance (410,80,414) (329,03,382)
Loss for the year (34,52,764) {81,77,032)
Closing balance (445,33,178) (410,80,414)

Note:
Retained earnings are the profits / (loss) that the Company has earned till date and it includes remeasuremient of defined benefit obligations.
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Notes to the financial statements for the year ended 31 March 2019
(AH amounts in INR, unless otherwise stated)

Note 14: Provisions- non current

Particulars

Asat
31 March 2019

Asaf
31 March 2018

Gratuity 79,801 32204
79,801 32,204
Note 15: Trade payables
Asat As at

Particulars

31 March 2019

31 March 2018

Trade payables
- total outstanding dues of micro enterprises and small enferprises {sce note below) 61,516 -
- totai outstanding dues of creditors other than micro citerprises and smail enterprises * 161.07.247 11528001
161,68,763 119,28,001
* Of the above, trade payables to related partics are as below:
Asat Asat

Particulars

31 March 2819

31 Miarch 2018

New Delhi Television Limited
‘NDTV Convergence Limited

115,29,585 95,41,405
5,80,000 .
121,09,585 95,41;405

Refernote 27 for Company exposure ta Currency and Liguidity risk related to trade payable

Note:

Disclosures in relation to Micro and Small enterprises "Suppliers™ as defined in Micro, Small and Medium Enterprises Development Act,

2006

Particulars

As at
31 March 2019

As at
31 March 2018

(1) the prineipal amount remaining unpaid to any supplier as at the end of the year

(i) the interést due on the principal Temaining outstanding as at the-end of the year

(iii) the amount of interest paid by the buyer in {erms of section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006, along with the amount of the payment made to the supplier
beyond the appointed day during each accounting year.

{iv} the amount of the payment made to micro and small suppliers beyand the appointed day during
each accounting year

(v) the amount of interest due and payablefor the period of delay-in making payment (which have been
paid but beyond the appointed day during thé year) but withoiit adding the interest specitied under the
Micro, Smatl and Medium Enterprises Develdpment Act, 2006;

{vi} the amount of interest accrued and remaining unpaid at the.end of the year

(vii) the amount of fisrther interest remaining due and payeble even in the succeeding years, until such
date when the interést dues above are actually paid to the small cnterprise, for the purpose of
disallowance of a deductible expenditure under section 23 of the Micro, Small and Medizm
Enterprises Development Act, 2006,

Note 16: Other eurrent linbilities

61,516

Particulars

As at
31 March 2019

Asat
31 March 2018

Statuitory dues payable
Advanees from customers

107,683

6.73.139.

1,16,270
5,94 387

7.80.822

7.10,657
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Notes to thie financial statements for thie year ended 31 March 2019
(Al amounts in INR, unless otherwise stated)

Note 17: Revenue from operations

Particulars For the year ended For the year ended
31 Marchi 2019 31 March 2018
Revenue from operations
Advertisement revenle [9,65,000 -
Event revenue 38,50,000 -
Commission income 31,90,175 48.81,089
Other business income 225424 -
Tatal revenue from operations 92,30,599 £8,81,089
Revenue disagprepation by geography.is as follow:
Particulars For the year ended Faor the year ended
31 March 2019 31 March 28
India 90,80,205 35,78.806
America 123,342 9,16,438
Australia 2,349 1,26,166
Others 24.703 2.59.679
92,30,59% 48,581,089

Information about major customers:(customers with which revenue exceeds 10% of the Company's total revenue):

Particalars For the year ended For the year ended
31 March 2019 31 Marcli 2018
Union Bank of India 21,060,000 .
Kensai Nerolae Paints Limited 10,600,000 -
AW.Faber Castell (India) Pyt Limited 10,00,000 -
Asta Guns 9.65.000 -
50,65,000 -

While disclosing the aggrepate amount.of transaction price yet to be recognised as revenue towards unsatisfied (or partially) satisfied performance obligations, along with the broad time
band for the expeeted time to recognize those revenucs; the Conpany has applied fhic practical expedient in Ind AS 115, Accordingly, the Company has not disciosed the aggregate
transaction: price allocated {0 unsatsfied (or partially satisficd) performance obligations which pertain to contracts where revente recognised corresponds to the value transferred to
customer typically involving time and material, outcome and cvent based contracts,

Unsatisfied (or partially -satisfied) performance obligations are subject to variability due to several factors such-as terminations, changes in scope of contracts, periodic revalidations of
the estimates, ecanomic factors, The aggregate value of transaction price allocated to unsatisfied {or partially satisfied) performance obligations is INR: 1,000,008 out of which 100% is

expecied fo be recognised as revenue in the siext year.

Change inn contract assets are as follow:

Balance at the beginning of the year
Revenue recognised during the yvear
Invoices raised during the year
Batance at the end of the year

As at
3§ -March 2019

500,000

5,00,000

As at 1 April 2018, INR. 594,387 of consideration received from customers for services which were not delivered was reported within contract labilities, INR 594,387 of which was
recognized as revenue during the year ended 31 March 2019, As at 31 March 2619, the related balatice. was INR 673,139,

‘Note §8: Other income

Particul For the year ended For the year cnded
avtientavs 31 March 2019 31 March 2018
Liabilities writtens back - 11,07,544
Interest income on fixed deposits 7,682 66,082
Miscellaneous income 193,624 14].130
201,306 13,14.762
Note 19: Cost of services
Particalars Faor the year ended For the year ended

31 March 2019

31 March 2018

Consultancy anid prafessional fées
Hire charpes

Website development charpes
Shipping charpes

Payment gateway charges
Travelling

Stores and spares

Oihier production expenses

4,84,550

36,700°
£.90,000
6,58.276
1,30,204
158,854

823410
32,36,994

5,17.080
3,50,100
10,92,582
8,54,927
3,37,841
59,999
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OnArt Quest Limited

Nutes to the financial statentents for the year ended 31 March 2019

(All amounts in INR, unless otherwise stated)
Note 20: Employee benefits expense

. Particulars For the year ended For the year ended
; 31 March 2019 31 March 2018
Salaries, wages and bosus 38,26,824 46,6()9?5
Conttibution to provident and other Tunds 1,91,541 2,52,298
Staff welfare gxpenses = 43,642

Note 21 Operations and ad ministration expenses

40,18,365

49,56,916

For the year ended

For the year ended

Particulars 31 March 2019 31 Mareh 2018

Rent 10,25,241 929,124
Rates and taxes 5,233 3,78,734
Electricity and water 316,250 -
Printing and stationery 7,376 26,224
Local conveyance, travelling and taxi hire 4,00,829 1,82,030
Repairs and maintenance

Plant and machinerny 2,03,286 2,500
Auditor's remuneration {excluding tax) * 31.982 37,000
Communication. 28,713 34,851
Vehicle running and maintenance 1,28,720 1,64,932,
Legal, professional and tonsuliancy 12,00,423 £8,69,246
Miscelianeous éxpenses 54,297 55,685

34,02,350 36,717,326
{a) Auditor's rerouncration
For the year ended For the year ended

31. March 2019

31 March 2018

Audit-fee 36,000 30,000
Reimbursement of expenses .1.982 7,000
31,982 37,000

Note 22: Depreciation and amortisation expense

Particulars For the year ended For the year endied
N 31 Mareh 2019 31 March 2018

Depreciation on property, plant and equipment 78,741 148,575
Amortisation on intangible assets 11,46,037 11,27,120
12,.24,778 12,75.695

Note 23: Finance costs

Particulnrs

For the yesr ended
31 Mareh 2019

For the year ended
31 March 2048

Inferest expense
Bank charpes

770
128,255

1,29,025




OnArt Quest Limited
Notes to the financial statements for the year ended 31 March 2019
{All amounts in INR, unless otherwise stated)

Note 24: Earnings./ (loss) per equity share ( 'EPS')

The caiculations of profit / (loss) atiributable to equity shareholders and weighted average number of equity shares outstanding for

purposes of earnings / (loss) per share calculations are as follows:

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Laoss for the year - (A} (34,51,715) (82,15,690)
Calculation of weighted avérage number of equity shares

Number of equity shares at thé beginning of the year 59,090 _59,0_90
Number of equity shares outstanding at the end of the year 59,090 59,090
Weighted average number of shares outstanding during the year - (B) 59,090 39,090
Face value of each equity share (INR) 10 10
Basic and diluted loss per equity share (INR) - (A)/(B) (58) {139)
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OoArt Quest Limited )
Notes 2o the financlal statements for the year ended 3¢ March 2019
(Alf amounts in INR, unless othenyise stated)

Note 26 C:mil:ll managesent
Equity share capital ond other cquity arc considesed for the purpose of Company s capital menagement. The Company's objective for capital management is fo manage ils capial so a8 10 safoguard its ability to cominug as » going coneern and 1w suppiert the

growth of the Company. The capital siruciure of the Company is based on management's judgement of its strategic and doy-to.day ueeds with.a focus on total equity so &5 to maintain investors, credilors and market d The funding roqui arg met
through £qaity.and eperaiing eash. The Company-is not subject io any cxternally impescd capital requirements,

Note 27: Financial Instruments-fair values and fi isk

A. Atcounting classifications and fair vatues
The Tollowing iable shaws the carrying amounts and fair values of (inancial nssets and financial liabititics, inchuding their levels in the fair value hicrarchy.

Particulars Note Carrving valuc ' Fair value measurement usin,
FVIPL FYOCT - Amortiscdoust | Totab I Level [ I Level 2 Teveld

(i Ason 3t March 2012

Financtal assels - Non current
Financtal assets « Current

Trade reccivables** 4 - . 638426 631,426 - - 6,346
Cash and cash cquivalents** %2 - a 1444803 1444803 - - 14.44,803
Banl; balances other han cash and cash squivalents méntioned ghove® 9b - - 115308 15308 - - 115808
Unbilied revenueg** | 500500 500,006 - - 500,000
Interest acerucd on fixed deposits** 10 . - 11508 908 - - 15,908
Recoverables [romt payment gateway ™ 1n - - 2,R6,.42% 286428 - - 286428
Total =~ - 2950373 2990373 - -~ 29.90.373
et —
Finaneial liabilitics - Carreat
Trade payables™* 15 : - 161.68.763 161.68.763 - - 16168 763
Total - - 161,68,763 168,608,763 - - 161,68,76
— e e

{iiy As on 31 March 2018

Partleus Kot I Carrving value | Eair value measurcmend using’
artleutars e | FVTPL | FYOLL Amtortited cost | Tatal | Levef 1 T Level 2 Level 3 I

Financial assets - Current .

Cash and cash cquivalents** 9a - - 16.99.197 10,99.197 - - 1099197
Bank balances other than cash and cash equivalezis mentloned abave* b - - i 15,808 1,15.808 - - 115,808
Interest scerued on fixed deposits®* th - - 4,932 4932 - . 4832
Recoverables from: pavment gateway ** 1o - - 321942 124947 ~ - 324543
Total - - 1544879 1544879 = ~ 1544879
L =

Financial fiabilitics - Current LT

Trade payables** 15 - “ 119.28.001 11928601 119.28.00¢
“Total hd - 115,28,001 £19.28,001 - u 119,28.00L

s

ving emounts of Irade receivable, eash and cash equivaicnis, bank balinees other than cash and cash equivalenis, unbilled revenue, interesi-aceried or fixed deposit, recovershles from paymont gateway and iradz payables approximates the fair vafues
-ue to their shori-term mature.

Fait vahes arc categorised into dilferent levels in 8 fatrvalue hieraschy based on the inpus used in the valuation wehniques as follows.

Level 3: quoted prices (tnadiisted) in active markei€ for identical assets or lizbilities.
Level 2;inputs other than quated prices included in f.ovel 1 that are ofservabk lor the asscl or liability, cither dircetly {i.e. ag prices) or indirectly (L.e. derived from prices),
Level 3: inpuls for the asset or liability that are not based on observablke market data (unobservable inputs),

There has been no transfers betwegn Lesel 1, Lovsl 2 and Level 3 for the years ended 31 March 2019 and 31 March 2018,
Valuation techninque used $o determine fair value
Specific valuation teckniques 2sed $o value Gnanciat instruments includs:

«the fair value of the remaining Gnancinl instroments is determined wsing discounted cash Dow method,
B. Financial risk managemeni

The Company' has exposure Lo the following risks arising from financial instruments:
- Cridit ris
« Liquidity dsk ;.

- Market Risk ~ Foreign cursency
- Market Risk - [nterest rate.

(i) Risk management framework

The Company*s key has overall iblizy for the estabb and ghl of the Company’s risk management framewiork, The Company's risk management policics are established 10 identily and analyse the nsks faeed by the Company: to
sel nppropriate risks limits and controls and to monitor risks und adh 10 Timits. Risk policies are reviewed regulasly 10 reflect changes in market conditions and the Company's activities. The Company through its imining and manzgement
stzndards and procedurcs, 4ims 1o maintain a disciplined and ive controf chvi in which all employees understand their roles and obligations.

(i} Credie risk

The maximum expasure te credil risks is répreseated by the tors! sarrying amount of ihese financial asseis in the Balance Sheet

Particulurs Asat Avat
31 March 2019 31 March 2018

Trade receivobles 631,426 -

Cash and cash equivalents 14,44,803 10.99, 157

Unbilled revenue 200,000 -

Bank balances other than cash and cash equivalents mentioned sbove 1.15,808 L 15,808

{nterest accrued on fixed deposits 11,508, 4,952

Recoverables from payment pateway 186428 324,942

Credit risk is the rlsk of Gagncial toss 1o the Company if o or ter-party fails fo meet il | obligations; Credis risk 1 both, the direat Hisk of defoull and the risk of deteriorstion of eredit wosthiness as well as jon of

risks.

Credit risk on sash and cash crquivalents and bank deposits is $imited as the Company penerally deals with banks wilk higi.l eredit eatings assigned by domestic credii rating agencies.

The Company ises expected credit loss model to assess the impairment loss. The Company uses™ provision matrix to contpule the d credit loss allé foit tiade reccivables. The provision matsix wakes into decorat available intemal éredit risk factors.
snch asthe Company s historicat experience for customers. Bascd on the business environment i, which the Cempany opetales, management considets that the frade receiables are in defsult (czedit impaired) if‘the payments are more than 180 daiys pest duc.




OnArt Quest Limited

Noics ti the financtal statements Far the year ended 31 March 2019
(AL amounts I INR, unless otherwise stated)

(i) Eiguidity risk

Liquidity sisk i the risk that the Company will encounter difficulty In mecting the oblipations assagiaked with iLs financial lishilities that arg’ seitled by delivering shsh or anothier financist asscl. The Company's approack 1o manage liquidity is ta ersure, a5 far as
possible, that il will kave sufficiem Fuidity 4o meet its labitities when they are due, under both normal and stressed eonditions, without incurrting unacgeptable losses or risking damage to the Company s repulation.

‘The Company aims w maintain the leved of its cash and cash cquivalents and oiheor highly markatble cquity investménts at an amount in exccss oF cipeetcd cash outflaws on financial liabitities ovit the ficxt six monthy. The Company also moniters the lovel of
expecied cash inflows on rade receivables and Inans togethér with exprotéd cash outllows on trade payables and other financial liabilitics.

Exposure io liquidity risk

The following arc the remaining contraciuat maturitics of finanéial liabilitics ai the reporting date. The contactual vash flow amounty are grosy and unidiscounted.

Vi Betw R M han th Total
31 March 2019 Cirrsing ) e than one year Do e One s thros More fhan three atal
amount years xearn
Trade payables 161.68.763 16].6%.763 - - L61.6R.763
Eﬁl!ﬁH.'J(J 161,68,763 - - 161.68!1(»3
31 Mirch 3018 Carrying Less thian one yeur Beiwcenone and three. More than three Totd
amant YEQIS years
Trade payables 11928 001 159, 28,001 - E19.28.001
119,28 (K11 119,28 001 - - 119,28 (01

{1%) Marked risk -

Market risk s the risk that the fiture cash flows of a financial instrument will fluctuate because of changes in markel prices. Markei risk compriscs two types of fisk namehy: currency risk and interest me risk, The objective of market nisk management 410
manage and conwrol marks) risk within acceplable while oprimising thereturm..

{m !ntcml rate risk. N

Intersst rat risk is the risk that 1he future cash flaws of a findingial instrument will fluciuale because of changes t markel ineres ktes. The Company is not éxposed 10 such risk as the Company docs not have any Moming interess rate Mndnciil invesimeni;

{b) Currency risk

Currency risk if the risk that the futare cash Rows of 4 financial insirument will Nittuate becatise of changes in fofeign éxchange rates. The Company is not expesed to the affects of fluctuation in the prevailing foreipn curmency exchangs rates on its financist
positich and cash flows as the Company docs not have any foreign curreney receivable and payable.




OnArt Quest Limited

Nates to 1he financial séatements for the year entled 31 March 2019

{All amougts in INR, unlessptherwise stated)
Nate 28: Employee Benefits

(ii} Gratuity

Gratuity is payable to all eligibie employees of the Conipany on refitement or separation from the Conigany. The following table sets out the status of the defined benefit plan as required under IND AS 19 -

Employee Benefits:

{a) Chianges in present value of defived henefit ohligation:

Particulars

Present value
of abligation

Balance as at ¥ April 2017

Current service cast

Interest exponse

Total amonnt recognised in profit or loss

Remeasirements
{Gain)loss fram change in demographicassumptions
(Gain)loss from change in financial assumpiions
Experience (gains)/osses.

Tota) t recognised in other comprel income

Balanee ss.at 31 Marcl 2018

Current service cost

interest expense

“Total amount recognised in profit or boss

Remeasurements
{Gain)loss from ¢hange in demogtaphic assumptions
{Gain)/ioss fron change in financial assumptions
Experience (gains)/iosses

Total amonnt recogoised in other comprehensive income

Balaace as at 31 March 2019

46,430
20,654
3,479

23,433

519
(1,403)
(37,775}

(38.659)

ey

32,204
44,039
2,310

. T

46,549

989’
50

1,042

79.807

The net liability disclosed above relates to unfunded pfans are as follows:

Particulars

Present value of funded obligations
Deficit of lunded plan

Unfunded plans

Deficit of gratuity plan

Asat Asat
31 March 2019 31 March 2018
79,802 32,204
79,802 32,204
50 52304

The Company has a definéd bencfis gratuity plan in India, governed by the Payment-of Gratuity Act; 1972, Plan cntitles an empliayee, who his rendered dt Teast five years of continunis service, to gratuity st the

rate of fifleen days wages for every completed year of service or part thercof ins excess of sox months, based on the rate of wages last drawn by the employee coricerned..

(L) Assumplions;

1. £
Particulars Asat Asat

31 March 2019 31 Mnrch 2018
Discount rate 7.70%% 7.80%
Salary prowth rafe 5,00% 5.00%)

The discount rate is based on the prévailing market yields of govermment bonds a5 at the b
Thesalary escalation rate is based on estimates of salary increased, which takes into accoul

2. Demographic assnmptions:

Particulars Asat As at

31 March 2019 3] March 2018
Withdrawal rate, based on age 5.00%) 5.00%
Mortality rate {% of IJALM 06-08} 1G0.00% 100.00%
Retirement age 58.00% 58.00%

{c} Sensitivity analysis

alance sheet date for the estimated term of the obligations.
nt inflation, promotion and other relevant faclors.

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions corstant, would have affected the defined henefit obligation by the amounts shown

below.
‘fimepact on defined Yenefiz obligation
Particutars Chanpe in assnenntion. Increase in assumpiion Pecreasejn assumption
Asat As i Asat Asat Asat Asat
‘31 March 2019 31 March 2018 31 March 2019 31 March 2018 3§ Blarcli 2019 31 March 2018
Discount rate 1% 1% {2,134) {4.071) 10,875 4,940
Salary growth rate 1% 1% 11,067 5,032 (5.410) {4,206)
Attrition rate. 50% 50% 48 (215) (2,440) (1,087)
Mobriality rate 10% 10% 12 22 {72)

Although the analysis does not take account of the full distribution of cash fiows expected sinder the plan, it does provide an approximation of the sersitivity of the assumptions shiawn,

32
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Chnart Quest Limited
Notes to the financial statements for the period ended 31 March 2019
(Al amounts in INR, unless otherwise stated)

Note 29 : Taxation
A} The reconciliation of estimated income tax to income tax expense is as follows:

Particufars For the year ended 31 March.2019 { For the year ended 3 March 2018
Profit / {Loss) before taxes (34,51,715) (82,15,690)
Tax using the Company's applicable iax rate 26.00% (8,97,446) 25.75% {21,13,540)
Effect of :
Non deductable expenses £.01% 200 -(.02% 1,391
Change in tempdrary différences ~1.31% 45211 .51% (42,221
Current year losses for which no deferred tax asset was recognised ~24.68% 8,52,035 -20.24% 21,56,370
Effective fax rate. - v - ~

B) Unrecognised deferred tax asicts -
Deferred tax assets have not been recognised in respect of following items:

Particulars Asat As.at

31 March 2019 | 31 March 2018
Tax loss carry forwards 159,57.653 62,59,169
Deductible temporary differences 1.25.678 24,386
Total deferred tax assets 160,83,331 62,83,555

Asat 3] March 2019 and 31 March 2018 , the Company did not recognize defemred tax assets on tax lasses.and other emporary differences because a trend of future profitabitity is
not yet clearly discemible; Furiher, deferred fax assets have been recognised only to the-exient of deferred tax liabilifies: The above 1ax losses expire at varicus. dates ranging from
2025 1o 2027. '

C) Recognised deferred tax assets and liabilities
Deferred tax assets-and liabilities are atributable te following:

Particul Asat As.at
Araewars 31 March 2019 | 31 March 2018

Deferred tax liabilitics |
- Property, plant and equipment, intangible asset.and investment property - 2,29.095
Total del‘c_rrcd tax liahilities - 2,29,095
Deferred fax assets
- Tax [oss carry forwards - (2,25.095)
Total deferred tax assets - (2,29,095)
Net deferred tax assets/(liability) u -~

C) Movement in deferred fax assets / {liabilities) during the year:

Balance as at. Recognised Balance as at

Movement in deferced tax assets during the year 31 March2019 | in profit or loss 31 March 2018

- Property; plant and equipment’s, intangible assct and jnvestment property (2,29,005) 7,697 (2,2§,398)
- Tax loss carry forwards 229,095 (7,697) 221,398
Total - - -

Note 30: Segment information

QOperating segments are reported in a manner consistent with the infemal reporting provided to the Chief Operating Decision Maker {“CODM”) as required under Ind AS 108. The
‘CODM is considered to be Board of directors who makes stratepic decisions and is responsible for allocating resources and assessing performance of the operating segments. The
principal activities of the Company comgrises of e-commerce market place connecting buyers and sellers by means of trading and dealing in paintings, accordingly, the Company
has one reportable.segment.




Onart Quest Limited
Notes to the financizl statements for the period ended 31 March 2019
{All amounts in INR, unless otherwise stated)

Note 31: Change in cassification

During the year ended 31 March 2819, -the Company modified the elassification of “liabilities written back' from ‘ather operating revenue’ classified it ‘revenue from operation’ to
"other in¢ome’ to reflect more appropriately the nature of such incorie, Comparative amounts it the notes to {he financial statemenis were reclassified for consistency, As a resuit
INR 1,107,544 for the year ended 31 March 2018 was reclassified from “other operating fevenue' classified in “revenue from operation’ to. ‘ather income’.

Note 32; Contingencies

On 28 February 2019; a judgement of the Supreme Court of India interpreting cesigin' stetutory. defined coatribution obligations of employees and eployers altered historical
understandings of such obligations, extending hein to éover additional portions of the employee’s ircome. However, the judgement isn't explicit if such interpretation may have
retrospectivé applicdtion resulting in increased confribution for past and future years for certain India based employees of the Company. Based on manajgement’s asiessment, there
are numerous interpretative challengés on the retrospective application of the judgment which resulis in impracticability in estimation of and timing of payment and amount invelved.
As a result of lack of implementation guidance and interpretative challenpes.invelved, and also i view of cerain stakeholders™ réquest to reevaluate the pronouncement itself, the
Company is unable to reliably estimate the-amount'involved. Accordinply, the Company shall evaluate the amount of provision, if any, on obiaining furiher clarity on the matter.

Noile 33: Leases

The Company has taken commercial premise under cancellable operaling leases. The remtal expense for the current year, in respect of eperating leases 3s INR 1,625,241 (31 March
2088: INR 929,124). The Company has also taker commercial premisc on lease which have non-cancellable periods, The fofure minimum lease payments in respect of such leases is
Nijl.
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